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P/E Ratio 1.2
Sector TTMPER Avg Min Max Percentile NTM PER Avg NTM  Min Max Percentile
S&P 500 2726 | 22.12 | 14.42| 33.30 90.40 22.23 18.79 13.60 23.41 93.10 1.1
Energy 16.42 | 60.67 | 6.88 (6740.91| 38.80 14.98 46.83 7.48 6415.37 42.20
Financial 19.02 | 15.07 | 7.84 | 20.19 94.00 16.35 13.92 8.07 17.89 91.20
Cons Disc 30.56 | 28.47 |17.71| 62.13 73.70 25.64 23.26 16.06 39.18 75.30
Real Estate | 4224 | 46.72 | 31.49 | 80.49 - 34.95 39.67 29.09 54.80 -
Materials 24.60 | 20.10 | 11.79| 33.56 84.20 19.28 17.75 12.36 23.12 72.70

Info Tech 42.09 | 2831 | 15.99 | 44.80 - 29.52 22.29 14.23 32.00 -

Communicati

2250 | 19.44 [1226| 3174 | 7930 | 1946 | 1625 | 979 | 2306 81.80
on

Industrial | 2975 | 2336 |11.47| 5037 | 8550 | 2360 | 1920 | 1268 | 26.65 85.70

ConsStap | 2162 | 21.06 |1641| 2379 | 6160 | 2121 | 1993 | 1571 | 2272 87.30 06 M T T T I T T T T

Healthcare | 21.03 |20.977|15.29| 27.49 | 59.70 1726 | 1643 | 11.83 | 20.06 80.00 e 38385 8- 3 885 ¢ 828385 8 3 g g5 g8 e
Utilities | 2090 | 19.09 |11.94| 2497 | 7960 | 1897 | 1769 | 1360 | 21.80 81.40 SSHLTH/SZPS00NTMPER  eecees Average

#ungy Healthcare m'«auLﬂwum‘lmuﬂsiwwawlu‘lmsma 4 U 2025 1nivwa 2 Yaderio 1pmgniitagiu NTM
PER oe/lusesu_Percentile 71 80 uay INTM EPS 0g152U 92.20 uenantulileiieuiu PER NTM was S&P 500 ARV
NTM PER ﬂamuaqaamumqLLvaqummmmag way 2) twnen@vemsudldfinansenu feasinudenensngg
Usgmaaauluanigeuinluneuntnuda uenantu Pizer Uszmadennasansimendmirensedsuslasiulasenis
Medicaid 512 85% Lagld1dnn1s Most Favor Nation (MFN) sasfisnnsensiaenluin vilidadefinafungugnamnssa
Healthcare Bamualy naneidusauinfusafuvesngy Healthcare Aluriafiinuangnnasuainuleuigvemsiud

Source: Bloomberg, XSpring Asset Management
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A
Two Distinct Eras of Compute Usage in Training AI Systems

Model Complexity
(# of Parameters)

AlphaGoZero

100B
Model Complexity Doubles Every ~3.5 Months

(8-10x Growth Year-to-Year)

DON

TD-Gammon v2.1
BiLSTM for Speech
LeNet-5

NETtalk RNN for Speech
ALVINN

26M
Time 1 Perceptron

Perceptron Alexnet Resnet YOLO,GNMT BERT-L GPT-2 ML-NLP -
(1957) *° (2012) (2015) (2016) (2019) (2019) (2019)

IaJmaé’qu{]mmqﬂivawﬁ‘ﬁmm%’u%’aumﬁu 970 Alexnet fi5aa5unsdwaslé 26 duwuu undu 1 d1udw
LL‘UUM%’JW 2019 Iy Eren Kurshan, Hongda Shen, and Jiahao Chen (2020) vinunginaududourasluimg
mammmuaaqmwﬂuwm 3.5 1o Andudnsinisiuled 8-10 winlsed vildmdenisussunanaiidadld
snnTuldiBesq lunisduaives Open Al T 2019 Anuteasuidgaiu vinlieurannisldrauiamassssunig

8’110111LW‘c’NWEm’éJﬂ’J’]ﬁJGZiUGZIEJUGLuINLﬂa‘VIL‘V\I&l“U‘L! ﬂ’ﬁiﬂiﬂ@&lW’JLﬁail,ﬂu‘i/l’]ﬁ’e]aﬂ‘i/lﬁ]“%’ﬂ% Al A29ugaa1nala

Source: Global X, Open Al, XSpring Asset Management; Kurshan, Eren & Shen, Hongda & Chen, Jiahao. (2020). Towards Self-Regulating Al: Challenges and
Opportunities of Al Model Governance in Financial Services. 10.48550/arXiv.2010.04827.
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Source: Bloomberg, XSpring Asset Management Investment Research & Strategy

23



Y] [ 1 o a = -1 v = Y <
gIUNUINNUNGUNAINTUUIILAGYT LLHISUAITHNUNIUNAT SPRING

Asset Management

60 70.00% 1 )
Model Complexity
55 60.00% (# of Parameters)
50 50.00%
. 40.00%
40 30.00%
35 R 100B
20.00% Model Complexity Doubles Every ~3.5 Months
30 (8-10x Growth Year-to-Year)
0,
o5 10.00%
20 0.00%
15 -10.00%
10 -20.00%
SESEEE8EE858888§888¢8¢8¢ 26M
T 588658 - 5885 83¢c- 58865 8 Time
——NTM PER (LHS) ===NTM EPS (RHS) Perceptron Alexnet Resnet YOLO,GNMT BERT-L GPT-2 ML-NLP - "

(1957) " (2012) (2015) (2016) (2019) (2019)  (2019)

LmnauwmmumLﬂaﬂsmﬂwmwmmLLafa Iﬂaﬂawuaw 55 Winved NTM PER uagzilssaviudeiindnalsl
WUUBY WA lUALLALUDILS ﬂﬂﬁVIIﬂJLG]ﬂﬂEUEU’]Ui”WM% (AN umm%szjaummuwam Immaamawwaumuwm
3.5 eaudu 2 mﬂwwawuwmaﬂsﬂumﬁﬂﬁvmamaLLavma\‘m'ﬁUsvmawameutﬁaaG] 13139UBIVINAY
nauammmssuwmmumLﬂa8'51/1mmmsama‘uaumm'mmaamsmuwaamumnmﬂ% Al fivSuiiiady
B9 auanududoufiiututesy
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Chart: Kurshan, Eren & Shen, Hongda & Chen, Jiahao. (2020). Towards Self-Regulating Al: Challenges and Opportunities of Al Model Governance in Financial Services.

10.48550/arXiv.2010.04827.
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Source: Bloomberg, XSpring Asset Management Investment Research & Strategy, Visual Capitalist
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